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The Government-Business Relations in the Era of
Digital Economy: An Initial Framework

Nie Huihua

Abstract: From the era of industrial economy to the era of digital economy, major
changes have taken place in production factors, production technology, production
mode and governance structure, and some new characteristics have emerged in the rela-
tionship between government and business. This paper summarizes these new features

into eight aspects: (1) From asset control to data control; (2) Enterprises have more
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obvious information advantages; (3) From heavy asset enterprises to light asset enter-
prises; (4) From regulatory capture to algorithmic capture; (5) From local enterprises
to nonlocal enterprises; (6) Enterprises have more social responsibility; (7) From do-
mestic government-enterprise relations to international government-enterprise
relations; (8) The specific forms of government-business relations have changed. These
new characteristics of the government-business relationship challenge economics theory
such as industrial organization theory, the theory of the firm, contract theory and pub-
lic economics. In order to analyze the government-business relations with Chinese char-
acteristics and under the background of the competition among global powers, this pa-
per proposes a new three-tier agency framework of “central government-local govern-
ment-enterprise” .

Key words: Digital economy; government-business relations; central government;
local government; enterprise
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